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SUBJECT: EC EMERGENCY AID TO PORTUGAL 
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1 . THE EC-PORTUGAL JOINT COMMISSION MET ON JANUARY 9 TO DISCUSS 
THE EC'S EMERGENCY AID PACKAGE (EC BRUSSELS 1 1 179). WE ARE TOLD 
THE MEETING WAS MORE COSMETIC THAN SUBSTANTIVE. THE REAL WORK 
WILL BE DONE BY THE EUROPEAN INVESTMENT BANK TEAM THAT WILL BE 
GOING TO LISBON ON JANUARY 12 TO DISCUSS SPECIFIC PROJECTS. 

THERE HAD EVEN BEEN SOME DISCUSSION IN EC CIRCLESABOUT CALLING 
IT OFF ON THE GROUNDS THAT THERE WOULD BE NO 

CONCRETE RESULTS BUT IT WAS DECIDED THAT IN LIGHT OF THE 
DISAPPOINTING RESULTS OF THE DECEMBER COUNCIL MEETING, IT WOULD 
BE BETTER TO GO AHEAD AS A GESTURE OF CONTINUED PROGRESS. 

2. NOTWITHSTANDING THE ABOVE, THE MEETING WAS CONSIDERED HIGHLY 
SUCCESSFUL. THE HEAD OF THE PORTUGUESE DELEGATION, VASCO 
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AND PERMREP SOURCES AS BRILLIANT. 

HE OUTLINED THE DEVELOPMENTS IN PORTUGAL SINCE THE REVOLUTION 
AND THE DEPTH AND NATURE OF PORTUGAL'S CURRENT ECONOMIC PROBLEMS. 

HE DESCRIBED IN GENERAL TERMS THE AREAS WHICH NEEDED PRIORITY 
ATTENTION AND SAID THAT THE BANK WOULD BE GREETED BY A LARGE 
NUMBER OF CONCRETE PROPOSALS IN LISBON. 

3. ACCORDING TO COMMISSION SOURCES THE BANK HAS ASKED FOR 
ABOUT TEN DAYS IN WHICH TO PREPARE A REPORT ON ITS RETURN 
FROM LISBON. IF ALL GOES WELL, AND COMMISSION AND PERMREP 
SOURCES CONSIDER ALMEIDA S PERFORMANCE A HIGHLY ENCOURAGING 
SIGN, MONEY COULD BEGIN TO FLOW IN MARCH. GREENWALD 
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